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ABSTRACT:
Globalization has emerged as one of the most defining forces shaping the modern world’, influencing every
aspect of human life — economic, social, cultural, and political. The term refers to the increasing

interdependence and integration of national economies through the rapid movement of goods, services,
technology, information, and people across borders. While globalization has been a driving force for economic
growth, innovation, and development, it has also raised significant questions concerning its impact on human
rights, social justice, and trade fairness.

From an economic standpoint, globalization has dismantled trade barriers, liberalized markets, and created
vast opportunities for international commerce. The establishment of the World Trade Organization (WTO) and
regional trade agreements such as NAFTA, EU, and ASEAN has facilitated the free flow of goods and services,
leading to greater market access and global competitiveness. Developing nations have benefited from foreign
direct investment (FDI), technology transfer, and employment generation’, which have contributed to economic
modernization and poverty reduction. However, the benefits have not been evenly distributed. The widening gap
between developed and developing countries, as well as between rich and poor populations within nations, has
led to new forms of economic inequality and marginalization.

On the human rights front, globalization has been both an enabler and a threat. It has encouraged the spread of
universal human rights standards, democratic values, and social awareness across the globe. International
organizations, non-governmental organizations (NGOs), and digital media have made it easier to expose human
rights violations and mobilize global action. The interconnected world has thus increased accountability among
states and corporations. For instance, global supply chains are now under pressure to ensure ethical labour
practices and environmental sustainability.

Conversely, globalization has also led to the erosion of traditional protections for workers, indigenous
communities, and small-scale industries. Multinational corporations often shift production to countries with
lower labour costs and weaker regulatory systems, resulting in labour exploitation, environmental degradation,
and violation of socio-economic rights. The demand for competitiveness has sometimes undermined the right to
fair wages, safe working conditions, and collective bargaining. In addition, the dominance of global economic
institutions and corporations has diluted the sovereignty of national governments’, restricting their ability to
formulate independent trade and labour policies that prioritize citizens’ welfare.

The impact of globalization on trade is profound. While it has expanded markets and accelerated economic
interdependence, it has also made national economies vulnerable to global financial crises and external shocks.
The competition-driven environment compels nations to adopt policies that may not always align with human
rights principles, leading to tensions between economic interests and social justice.

In conclusion, globalization is a double-edged sword. It offers tremendous potential for economic growth,
cultural exchange, and human development but simultaneously poses challenges to the protection of human
rights and equitable trade practices. The future of globalization depends on how effectively the global
community balances economic liberalization with social justice, environmental sustainability, and the universal
protection of human dignity. The need of the hour is to create a global governance framework that promotes
inclusive trade, respects human rights, and ensures that globalization benefits all sections of society equally.

! Manfred B. Steger, Globalization: A very Short Introduction (Oxford Univ. Press 2017).

2 Joseph E. Stiglitz, Globalization and Its Discontents (W.W. Norton 7 Co. 2002)

3 David Held & Anthony McGrew, Globalization/Anti-Globalization: Beyond the Great Divide (Polity Press
2007).
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L. INTRODUCTION

Globalization is one of the most significant and complex phenomena of the modern era*. In simple
terms, globalization means the breaking down of artificial barriers between nations to create a single global
market and society. This process affects not only economic relations but also the social, political, and cultural
aspects of human life.

In the context of rights and trade, globalization has brought both opportunities and challenges. On one
hand, it has promoted economic growth, cross-border cooperation, and the spread of human rights ideals. On the
other hand, it has also resulted in economic inequality, exploitation of labour, and the erosion of local cultures
and regulatory autonomy. Globalization influences how states implement and protect human rights, especially
economic, social, and cultural rights, and how international trade policies are shaped under global economic
institutions.

The connection between globalization and human rights is particularly important in the 21st century.
Economic globalization promotes the idea of free trade and liberalization®, but without adequate safeguards, it
can lead to the violation of labour rights, displacement of vulnerable communities, and unfair trade practices.
Thus, it becomes necessary to strike a balance between economic development and human rights protection. The
interaction between globalization, rights, and trade is therefore central to the study of international law,
economics, and development.

HISTORICAL BACKGROUND

The roots of globalization are not new; they can be traced back to ancient civilizations that traded across
continents. The Silk Road, connecting Asia, the Middle East, and Europe, and the Indian Ocean trade routes
during the medieval period represent early forms of globalization. These exchanges involved goods, ideas, and
cultures flowing between distant societies, setting the foundation for global interconnectedness.

However, the modern phase of globalization began during the Age of Exploration (15th to 17th
centuries) when European colonial powers expanded their trade routes and established overseas empires. This
period was marked by the rise of global trade networks dominated by European nations, but it also led to
exploitation, slavery, and the violation of indigenous peoples’ rights.

The Industrial Revolution (18th—19th centuries) accelerated globalization by revolutionizing production,
transportation, and communication. The invention of steam engines, railways, and telegraphs enabled faster
trade and connectivity. Industrialization also gave rise to capitalist economies and large-scale migration, leading
to urbanization and the emergence of labour movements demanding fair wages and working conditions.

In the late 20th century, advances in technology, communication, and transportation further deepened
globalization. The rise of multinational corporations, digital trade, and financial integration brought
unprecedented prosperity to some nations while exposing others to economic instability and dependency.
Simultaneously, the globalization of media and communication helped spread awareness about human rights,
democracy, and social justice, leading to the development of international human rights law and global
advocacy movements.

Today, globalization continues to shape the global order. The intersection between human rights and
trade remains a central concern for policymakers, economists, and legal scholars. While globalization promotes
development and interdependence, it also requires effective legal and institutional mechanisms to ensure that
trade liberalization does not come at the cost of fundamental human rights. Thus, understanding its historical
evolution helps in assessing both its positive contributions and the challenges it poses to equitable and
sustainable global growth.

AIM OF THE STUDY

The study on the Impact of Globalization on Rights and Trade aims to explore the interrelationship
between global economic integration and the protection of fundamental human rights. Globalization has
transformed the world economy by connecting nations through trade, technology, and communication®. Yet, it
has also raised serious concerns about inequality, labour exploitation, and the marginalization of weaker
economies. Therefore, the main purpose of this study is to understand how globalization influences rights and
trade and to identify ways to ensure that globalization leads to inclusive and equitable growth.

4 Steger, Supra note 1.
3 Jagdish Bhagwati, In Defense of Globalization (Oxford Univ. Press 2004).
® Stiglitz, supra note 3.
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The major aim of the study is as follows:
1. To examine the concept and process of globalization
e To understand the meaning, nature, and evolution of globalization as a social, economic, and legal
phenomenon.
e To identify the major forces—economic, political, and technological—that have driven globalization in
the modern era.
2. To analyze the impact of globalization on trade
e To study how globalization has reshaped international trade patterns through liberalization,
deregulation, and free-market policies.
e To assess the benefits and challenges of globalization for developing and developed nations, especially
in terms of market access, foreign investment, and competition.
3. To assess the effect of globalization on human rights
e To investigate how globalization influences the protection and realization of economic, social, cultural,
and labour rights.
e To identify areas where globalization contributes positively to human rights, such as the spread of
democratic values and social awareness.
e To critically examine the negative effects of globalization, such as exploitation of workers, widening
inequality, and environmental degradation.
4. To evaluate the link between trade liberalization and social justice
e To understand how global trade policies impact national sovereignty, welfare programs, and labour
standards.
e To examine whether current trade practices promote fairness, inclusivity, and sustainable development.
e To explore how human rights frameworks can be integrated into international trade agreements.

5. To suggest measures for balancing globalization with rights protection
e To recommend legal and policy mechanisms that can ensure that globalization serves both economic
growth and human rights protection.
e To propose a model of ethical globalization where trade policies respect human dignity, equality, and
environmental sustainability.

6. To contribute to academic and policy discussions
e To provide a scholarly understanding of how globalization can be managed through law and policy to
protect both trade interests and human rights.
e To encourage further research and dialogue on the creation of a just and equitable global order.

SCOPE OF THE STUDY

The scope of this study on “Impact of Globalization on Rights and Trade” extends to examining the
multifaceted relationship between economic globalization, human rights, and international trade law. The study
seeks to understand how the global integration of markets and economies influences the realization of
fundamental rights, fair trade practices, and equitable economic development. It also explores how legal
systems, international organizations, and national governments respond to the opportunities and challenges
posed by globalization.

1. Thematic Scope

The study focuses on two major themes — rights and trade — and the intersection between them under the
influence of globalization.

It investigates how the global economy affects the protection of human rights, particularly economic, social, and
labour rights, and how international trade policies shape global justice and equality.

2. Geographical Scope

The study takes a global perspective, analyzing the impact of globalization across both developed and
developing nations. Special attention is given to developing countries like India, where globalization has led to
economic growth on one hand and social inequality on the other. The research also considers global institutions
such as the World Trade Organization (WTO), International Monetary Fund (IMF), and World Bank, and their
role in shaping international trade and economic policy.

3. Legal Scope
The study is largely based on international trade law, human rights law, and economic law.
It examines legal instruments such as:




American Journal of Engineering Research (AJER) 2025

° The International Covenant on Economic, Social and Cultural Rights (ICESCR, 1966).
° WTO agreements, such as the GATT and TRIPS.
° National trade policies influenced by global economic reforms

Through this, the study aims to identify legal gaps and suggest reforms to ensure that globalization operates
within a human rights—friendly framework.

4. Temporal Scope

The research covers the post-World War II era to the present day, focusing on the transition from early industrial
globalization to modern digital and financial globalization.

This includes key developments such as the creation of the Bretton Woods institutions (1944), establishment of
the WTO (1995), and the emergence of global digital trade and multinational corporate dominance in the 21st
century.

5. Analytical Scope
The study adopts a comparative and analytical approach to evaluate the dual nature of globalization.
It analyses:

o How globalization enhances trade, innovation, and economic interdependence.
o How it simultaneously challenges labour rights, environmental protection, and social equity.
o The effectiveness of existing legal frameworks in managing these competing interests.

By reviewing policies, laws, and case studies, the study seeks to identify patterns, draw conclusions, and
propose balanced policy measures.

6. Limitations of the Study

While the study aims to provide a comprehensive analysis, it does not cover every aspect of globalization such
as cultural or technological impacts in detail. The main focus remains on economic and legal dimensions
relating to rights and trade. Additionally, since globalization is a continuously evolving phenomenon, the
conclusions are based on the present global context and may require future updates.

SURVEY AND REVIEW OF THE LITERATURE

A review of literature is an essential part of any academic research as it provides the theoretical and empirical
foundation for the study. It helps identify what previous scholars, economists, and legal experts have said about
the topic, thereby revealing the gaps that the present study seeks to fill. In this study, the review of literature
focuses on how globalization has influenced trade liberalization, economic growth, and the protection of human
rights. It surveys academic writings, international reports, and judicial interpretations that highlight both the
positive and negative effects of globalization on rights and trade.

1. Survey of the Study

The survey of literature covers works from international organizations, scholars of law and economics, and
reports by global institutions such as the World Bank, IMF, WTO, and United Nations. These works
collectively show that globalization has led to rapid economic integration but has also brought challenges in
maintaining equality and justice in global trade.

1.1. Globalization and Trade Liberalization

Economist Joseph E. Stiglitz (2002), in his book “Globalization and Its Discontents,” argues that while
globalization has opened markets and created growth opportunities, it has also widened income disparities and
allowed developed nations to dominate global trade. He criticizes institutions like the IMF and World Bank for
implementing policies that often harm developing economies.

Amartya Sen (1999), in “Development as Freedom,” takes a more balanced view. He suggests that
globalization can promote human development if accompanied by democratic governance and respect for
human rights. Sen’s approach emphasizes that economic liberalization must go hand in hand with social justice.
According to the World Trade Organization (WTO, 2020 Report), global trade has increased exponentially
since the 1990s, with developing nations becoming more active participants. However, the benefits have been
uneven, as poorer countries still face challenges such as lack of market access and dependence on primary goods
exports.

1.2. Globalization and Human Rights

Philip Alston (2005), a leading scholar in international human rights law, observes that globalization has
increased awareness about human rights but has simultaneously limited states’ ability to protect these rights due
to global economic pressures. He highlights the tension between global market demands and national social
policies.
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David Held and Anthony McGrew (2007) in “Globalization/Anti-Globalization: Beyond the Great Divide,”
discuss how the global economy influences the political authority of states. They point out that the transfer of
power from national governments to global corporations and institutions often leads to human rights concerns,
particularly in areas such as labour, environment, and consumer protection.

1.3. Globalization and Labour Rights

The International Labour Organization (ILO, 2016) in its report “Decent Work in a Globalized Economy,”
observes that while globalization has generated employment opportunities, it has also encouraged
informalization of work and reduced job security. Workers in developing nations face poor working conditions,
low wages, and lack of union rights.

Guy Standing (2011), in “The Precariat: The New Dangerous Class,” highlights the emergence of a new class of
insecure workers in the global economy. He argues that the globalized labour market has led to instability and
weakened the social safety net.

Cases such as Vishaka v. State of Rajasthan (1997) and People’s Union for Democratic Rights v. Union of India
(1982) from the Indian Supreme Court demonstrate how national courts have used constitutional and human
rights principles to protect workers’ rights in the age of globalization.

14. Globalization, Trade and Legal Reforms

Legal scholars like Jagdish Bhagwati (2004) in “In Defense of Globalization” argue that globalization, if
properly regulated, can promote economic and social welfare. Bhagwati supports the idea that trade
liberalization, accompanied by strong legal and ethical frameworks, can lead to inclusive growth.

Conversely, Noam Chomsky (1999) warns that globalization often benefits large corporations and developed
countries, leading to the erosion of sovereignty and democratic control.

The World Bank (2021 Report on Global Economic Prospects) notes that globalization has been a key driver of
post-war economic growth but stresses the need for fair trade rules, transparency, and respect for social rights.

2. Review of Earlier Studies

Earlier studies reveal that globalization is not a uniform process; its effects vary according to each country’s
economic strength, governance, and legal system. Developed nations tend to gain from free trade, while
developing nations often struggle to protect their industries and social welfare systems.
Scholars agree that globalization cannot be reversed, but its direction can be regulated. They call for reforms in
global institutions to make them more democratic and accountable to human rights standards.

Several empirical studies show that while globalization increases GDP and productivity, it can also lead to the
exploitation of labour, environmental damage, and widening inequality. Therefore, there is a growing consensus
that globalization should be made people-centered rather than profit-centered.

CONTENT OF THE PROJECT

Globalization has redefined the way nations interact and cooperate in the global arena. It signifies the process of
expanding and intensifying social, economic, and political interconnections among countries through the
movement of goods, services, capital, ideas, and people. The impact of globalization is particularly visible in
two major areas — rights and trade. While it has opened avenues for development, technological innovation,
and international cooperation, it has also created serious challenges to human rights, equality, and national
economic sovereignty.

The present study analyses how globalization influences the protection of rights and trade relations between
nations. It examines the positive and negative dimensions of globalization from a legal and economic
perspective and seeks to identify the balance needed between trade liberalization and the safeguarding of human
rights.

1. Meaning and Concept of Globalization

The term globalization refers to the increasing interdependence of nations through cross-border flow of goods,
services, technology, information, and people. It is both an economic process and a social phenomenon.
Economically, globalization leads to the integration of national economies into a single global market. Socially,
it promotes the exchange of ideas, values, and cultures.

According to Anthony Giddens, globalization is “the intensification of worldwide social relations which link
distant localities in such a way that local happenings are shaped by events occurring many miles away and vice
versa.”

In legal terms, globalization also means the harmonization of laws and regulations to facilitate trade and
investment across borders.
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2. Economic Impact of Globalization

Globalization has significantly transformed the world economy. It has encouraged the free movement of goods
and services, promoted competition, and created opportunities for developing countries to participate in global
markets.

Positive Effects

* Increase in foreign direct investment (FDI) and international trade.
* Technological advancement and access to new markets.

= Growth in employment opportunities and entrepreneurship.

= Strengthening of global economic cooperation.

Negative Effects

= Unequal distribution of wealth and rising economic inequality.

= Dependence of developing countries on developed economies.

= Exploitation of cheap labour and natural resources.

* Vulnerability to global financial crises.

Thus, globalization has created economic prosperity for some while marginalizing others, leading to debates
about fairness and equity in international trade.

7. Globalization and Labour Rights

Globalization has accelerated industrialization, which has serious environmental consequences. The pursuit of
economic growth often comes at the expense of environmental sustainability, leading to climate change,
deforestation, and pollution.

The principle of “Sustainable Development”, recognized in cases like Vellore Citizens” Welfare Forum v. Union
of India (1996), calls for balancing economic development with environmental protection. Globalization must
therefore integrate the right to a clean and healthy environment into global trade policies.

8. Role of International Institutions

Global institutions such as the WTO, World Bank, and IMF play a central role in shaping globalization. While
they promote trade liberalization, they are often criticized for prioritizing corporate interests over social welfare.
The United Nations (UN) and the International Labour Organization (ILO), on the other hand, emphasize human
rights protection and social justice. The need for coordination among these bodies is essential to ensure that
globalization serves humanity rather than mere economic growth.

9. Legal and Policy Framework

To manage the impacts of globalization, several international and domestic legal instruments exist:

o WTO and GATT Agreements

o Sustainable Development Goals (2015)

National laws, such as India’s Labour Codes, Environmental Protection Act, 1986, and Consumer Protection
Act, 2019, reflect efforts to align domestic policies with global standards while safeguarding public rights.

SUGGESTION

Globalization has become an irreversible process shaping global trade, economy, and governance. While it has
produced remarkable economic growth and international cooperation, it has also resulted in socio-economic
inequalities, environmental degradation, and the erosion of labour and human rights. Hence, there is an urgent
need to create a balanced global framework that ensures that the benefits of globalization are distributed
equitably and do not come at the cost of fundamental human rights.

This section provides constructive suggestions to make globalization more inclusive, ethical, and sustainable,
ensuring harmony between trade liberalization and rights protection.

1. Promoting Ethical Globalization

There is a need to adopt the principle of ethical globalization, which means integrating moral and human values
into the global economic system.

° International trade and investment policies must be guided by ethical standards emphasizing fairness,
transparency, and accountability.

° Global corporations should adhere to corporate social responsibility (CSR) and ensure that their
operations respect labour rights, environmental norms, and community welfare.

. Governments should enforce strict monitoring of multinational corporations to prevent exploitation of
resources and workers in developing nations.
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2. Strengthening Human Rights Protection Mechanisms

Globalization should operate within a strong human rights framework.

° International organizations like the World Trade Organization (WTO) should incorporate human rights
impact assessments before approving trade agreements.

° States must ensure that globalization does not lead to the weakening of labour laws or social protection
systems.

° Human rights education should be promoted globally to create awareness about the social implications
of globalization.

3. Ensuring Fair Trade Practices

For globalization to be truly beneficial, trade must be fair, not just free.

° Developing countries should be given equitable access to global markets, and trade barriers that
disadvantage poorer nations must be reduced.

° The WTO should reform its dispute settlement mechanism to be more inclusive and transparent.

° Developed nations must stop using trade sanctions or subsidies that distort competition and affect
developing economies.

° Emphasis should be placed on sustainable trade — trade that benefits both producers and consumers

without harming the environment or society.

4. Protecting Labour Rights in the Global Economy

Workers’ rights are often compromised under global competition. Therefore:

° The International Labour Organization (ILO) conventions on decent work, freedom of association, and
elimination of child and forced labour must be strictly implemented.

° National governments should prevent the informalization of labour by enforcing minimum wage laws
and occupational safety standards.

° Multinational corporations must be held accountable for labour exploitation within their global supply
chains.

° Trade unions and civil society organizations should be empowered to monitor working conditions and

report violations.

5. Integrating Environmental Sustainability

Economic globalization must not destroy the planet’s ecological balance.

° Green technologies and eco-friendly production methods should be promoted in both developed and
developing countries.

° Governments must enforce strict penalties against industries causing large-scale pollution or resource
depletion.

° Environmental rights should be recognized as fundamental human rights, ensuring intergenerational
justice.

6. Reforming Global Governance Institutions

Globalization is often criticized for being governed by a few powerful countries and corporations. To make
global governance more democratic:

° The IMF, World Bank, and WTO should include fair representation from developing and least-
developed countries.

° Decision-making processes in global institutions must be transparent and accountable to all member
states.

° There should be greater coordination between UN human rights bodies and economic organizations to
ensure policy coherence between trade and rights.

° A global code of conduct can be developed to regulate multinational corporate behaviour and ensure

compliance with social and ethical standards.

7. Encouraging Inclusive Economic Growth

Economic growth under globalization should uplift all sections of society.

° Governments should invest in education, healthcare, and social welfare programs to reduce inequality.
° Small and medium-sized enterprises (SMEs) should receive support to compete in the global market.

° Gender equality and empowerment of marginalized groups should be integrated into economic policies.
° Poverty reduction and employment creation should be the central goals of globalization-driven
development.
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8. Promoting Global Cooperation and Dialogue

Lastly, globalization must be based on mutual respect and shared responsibility among nations.

° International cooperation should not only focus on trade and profit but also on solving common global
issues like poverty, inequality, pandemics, and climate change.

° Global dialogues involving governments, civil society, businesses, and academia can create shared
solutions to balance rights and trade.

° Regional cooperation frameworks (like SAARC, ASEAN, and EU) should be strengthened to ensure

collective decision-making and equitable development.

II. CONCLUSION

In conclusion, globalization has emerged as a powerful force shaping the modern world by integrating
economies, societies, and cultures across national boundaries. While it has promoted international trade,
technological advancement, and economic growth, it has also created challenges such as widening inequality,
labour exploitation, and erosion of social and environmental rights. The study finds that globalization must not
merely serve economic interests but must be guided by principles of justice, human dignity, and sustainability.
Nations should ensure that trade liberalization goes hand-in-hand with human rights protection and equitable
development. For developing countries like India, globalization offers immense opportunities for progress,
provided that strong domestic laws and fair international policies are implemented to safeguard vulnerable
sections of society. Therefore, the future of globalization depends on creating a balanced framework that
harmonizes economic efficiency with social responsibility, ensuring that global progress benefits all people and
not just a privileged few.
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